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SUB J : NEW RATE FOR HUNGARIAN FOREIGN EXCHANGE MULTIPLIER 

REF A: STATE A- 1091, FEBRUARY 19, 1975 
B: BUDAPEST 0010 

1. IN EARLIER CABLE REGARDING HUNGARIAN REVALUATION OF 
FORINT, EMBASSY ERRONEOUSLY REPORTED THAT HUNGARIAN FOREIGN 
EXCHANGE MULTIPLIERWAS REVALUED TO SAME EXTENT AS 
HUNGARIAN TOURIST RATE. THIS IN FACT HAS NOT HAPPENED. 

GOH DID ELIMINATE 4 PERCENT SURCHARGE APPLIED TO FOREIGN EXCHANGE 

MULTIPLIER IN CASE OF IMPORTS AND 3 PERCENT IN CASE OF EXPORTS 

USED IN 1974 WHEN TOURIST EXCHANGE RATE ADIUSTED ON 

JANUARY 1. HOWEVER, FOREIGN EXCHANGE MULTIPLIER ITSELF 

WAS ADJUSTED TO MAKE IT 1 12.77 PERCENT MORE THAN TOURIST RATE 

IN CASE OF EACH WESTERN COUNTRY. THUS FOREIGN EXCHANGE 

MULTIPLIER FOR DOLLAR NOW APPROX $1 EQUALS 46.184 FORINTS. 

OFFICIAL EXCHANGE RATE WHICH USED ALMOST EXCLUSIVELY FOR 
STATISTICAL PURPOSES WAS ALSO REVALUED AS OF JANUARY 1 
AND AT THIS RATE NOW $1 EQUALS 9.0564 FORINTS. 

2. IN DISCUSSION BETWEEN EMBASSY ECONOFF AND RANKING 
OFFICIAL IN HUNGARIAN MINISTRY OF FINANCE. LATTER INDI- 
CATED THAT FINANCE MINISTRY HAD ARGUED STRONGLY 
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OF REDUCING RATE THAT ENTERPRISES WERE PAID IN FORINTS 
FOR HARD CURRENCY EXPORTS. HOWEVER, HUNGARIAN ENTERPRISES 
VIGOROUSLY AND SUCCESSFULLY OPPOSED THIS PROPOSAL TO FURTHER REDUCE 
FOREIGN EXCHANGE MULTIPLIER RATE. 

PEDERSEN 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: EXPORTS, IMPORTS, BALANCE OF PAYMENTS POLICIES, FOREIGN EXCHANGE RATES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 28 FEB 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: CunninFX 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975BUDAPE00564 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750071-0593 
From: BUDAPEST 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1975024/aaaaadci.tel 

Line Count: 66 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 A: STATE A-1091, 75 FEBRUARY 19, 75 1975 

Review Action: RELEASED, APPROVED 

Review Authority: CunninFX 

Review Comment: n/a 

Review Content Flags: 

Review Date: 04 JUN 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <04 JUN 2003 by ElyME>; APPROVED <14 OCT 2003 by CunninFX> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: NEW RATE FOR HUNGARIAN FOREIGN EXCHANGE MULTIPLIER 
TAGS: EFIN, ECRP, HU 
To: STATE COM 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



